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PURPOSE OF TESTIMONY

This testimony supplements my direct testimony, USPS-T-23. it shows the effects
of employing a base year of FY 1999, rather than a base year of FY 1998, on my
incremental cost analysis. This testimony bears the same relationship to the
supplemental testimony of witness Patelunas, USPS-8T-44, as my initial testimony bore
to the roll-forward testimony of witness Kashani, USPS-T-14. Except for the change in
base year, | have employed the same methodology to calculate incremental cost as
described in my original testimony (USPS-T-23), workpapers, and library references.
The results of the updated analysis are presented in the attached Table 1A. This table
is analogous to Table 1A presented on page 22 of USPS-T-23, except that it includes
the incremental cost for Periodicals Outside County, which appeared on line 38 of Tabie
2A in USPS-T-23. Associated with this testimony is USPS-LR-I1-407, which is |
functionally similar to my original library references, USPS-LR-I-150 and USPS-LR-I-
1561.
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TABLE 1A. FY1999 AND TY2001(BR AND AR) VOLUME VARIABLE AND INCREMENTAL COST FOR SUBCLASSES
AND CLASSES
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COLUMN NUMBER [ ~(2) 3) {4} {5) (6) Q) (8)

1 JFIRST-CLASS MAIL :

H SINGLE-PECE LETTERS 12,643,541 12,304,419 | 13,500,001 4,310,700 | 13,565,260 14200800] 8 02505 $ 0.2702

3 PRESORT LETTERS 4,502,000 4,644,001 5,115,088 528,155| 5,001,635 52507421 % o.1082| % 01118

4 TOTAL LETTERS 17,145 541 107341 | 18701969 20,000,405{ 18,648,003 200355271 ¢ 0.1867 | § 02008

5 SINGLE-PIECE CARDS 509,621 524 957 556,627 570,424 543 567 S57.00718% 01962 $ 0.2011

[ PRESORT CARDS 147,072 149,616 117,569 179,524 172,966 175,006 | $ noest | 0.0858

4 TOTAL CARDS 857,593 672,320 734,196 750,821 717,433 733,750 | $ 01393 0.1M9

8 [TOTAL FRST-CLASS 17,003,134 10,263,725 | 19,435,365 21,040,020 | 19,364,336 209003518 | $ 018%|$ 0.1904

D |PRIORITY MAN 2,761,136 3120604 | 3300764 3,760,471 3,194,537 3562496 |$ 26053[ 8 2.9054

10 [EXPRESS MAL 0245 843,850 462,139 715773 457,914 72104818 sa7i7 |8 9.9030

11 (MARGRAMS 919 903 850 835 54 [<3 ] 0255 | $ 0.2511

12 |PERIODICALS:

13 | NCOUNTY 0514 8125 7,046 87,084 88222 0687218 01000 $ 0.1008

14 | OUTSIDE COUNTY.

15 REGULAR 1,700,473 1,800,480 1,902,410 2,0t0.612 1,047,554 19065420 | $ 02840 | 8§ 0.2673

" NON-PROFTY 373,781 375,680 384,374 306,290 383,831 :w58781% 0.1870 | § 0.1080

17 | CLASSROOM 14,580 14813 14,530 14,571 14,311 M5 02508 | $ 0.2004

" TOTAL OUTSIDE COUNTY 2,118,814 2,203,111 2,371,322 2308.347] 2345008 2372566 1% 02400 | § 0.2508

19 |TOTAL PERIODICALS 2,262,308 2280824 ] 2458768 2488900 | 2431920 2482202 1 % 02¥818 0.2306

20 |STANDARD MAIL (A):

21 | SINGLE-PIECE RATE 7,318 97,349 - -

2 | COMMERCIAL STANDARD:

23 ENHANCED CARR RTE 233531 2400505 | 2085551 2828000 | 2629439 27081418 0o0e01]s 0.0844

EY] REGULAR 5,850,752 5947760 | 6784313 s008309| 8512735 8622048 | § 01580 | § 0.1815

25 TOTAL COMMERCIAL 8,180,063 8,500,017 | 0400864 90470431 0142174 9,608,383 | § [ XF<:1 £ 0.1301

260 | AGGREGATE NONPROFIT: :

27 NONPROF ENH CARR RTE 185 905 105,042 202,982 203,351 199,829 200196 | $ oot | s 0.0702

» NONPROFIT 12238 1,234,022 1,383,892 1,376,996 1,383,300 13181148 o1a|s 0.1205

» TOTAL AGGREG NONPROFIT 1,407,998 1421272 1,506,795 1,561,592 1,563,219 15700881 S o1005] 8 0.1105

30 {TOTAL STANDARD (A} 9,001,319 10,230,756 | 11,036,650 11,658.487 | 10,705,303 113130615 ] 0121518 D.1284

31 |STANDARD MAH. {B):

32 | PARCELS ZONE RATE 914,520 923,297 1,097,363 1,107,564 1,077,003 1007053 | $ 2010 | $ 29058

33 | BOUND PRINTED MATTER 424,658 427,631 512221 515,815 408,858 502,851 § 09503 | 8 0.9570

34 | SPECIAL STANDARD 313,007 313,794 361,206 362,088 37,987 aseres|s 17308 ] % 17435

35 | LIBRARYMALL 48,250 40,268 54,852 54,812 54,015 54035 ) 8 100081 3% 1.9005

38 |TOTAL STANDARD (B) 1,700,534 2070 f 2025702 2,059,458 1,607,085 202084118 175421 % 1.7835

37 |US POSTAL SERVICE 274258 274,854

38 |FREE MARL 27,290 27,205 Ny e M8 naels 057} s 0.5618
|30 |NTERNATIONAL MAIL 1,229,330 1, 206448 ] 1.640002 1,600,200 1,570,744 1631887 1§ 15226 | 8 1.5819

40 |SPECIAL SERVICES:

41 | REGISTRY 100,283 100,262 104,550 104,841 100,215 100,302 | $ 82071 | % 82142

42 | CERTIFIED 303,151 442,179 490,028 563,344 480,071 527081 | $ 15110 | § 1.8465

43 | INSURANCE 77209 77467 50.900 81,139 79.550 79705 $ 21218] 8 2128t

4« | coo 18,173 18,795 16,708 18,733 16,628 18,854 | § 40010 $ 4.6002

4 | SPECIAL DELIVERY - - . - -

4 | WONEY ORDERS 143,958 205540 m,mr 233,462 165,714 2950k s o7aBlS 1.0244

47 | STAMPED CARDS 3,188 3,187 3,048 3,045 3,048 3,047

4 | STAMPED ENVELOPES 14,120 11,199 11,081 11,059 11,077 1,075

49 | SPECIAL HANDLING 2,120 2128 2,180 2249 2,1 2261

50 | POST OFFICE BOX 504,118 505,485 50,497 504,433 506,17 587,254

51 | OTHER 04,861 | 94,966 120,896 120,823 121,297 121,425

52 JTOTAL SPECIAL SERVICES 1,354,861 1,492,866 1,505,433 1,763,429 1,548,100 1,712,375

53 JCORRESPONDENCE 17,504,053 19273424 [ 19436214 21054878 19,365,190 21000376 | § XL 0.1994

54 |ADVERTISING 10115977 10,705431 | 11,548,880 12.212,743] 11,204,052 11953615 $ LRFTR R 0.1337

55 lEXPEDITED 4,430,357 5145826 1 5365783 8,107,730 ] 5,151,860 5,007,266 § 3 21010] 8 3.0875




